








Producing quality products that meet
the criteria of today’s environmentally
conscious stakeholders begins with
responsible fiber sourcing. This entails
the responsible management of forests,
as well as the careful tracking of sources
of supply and the utilization of recycled
fiber to the greatest extent possible.

The world leader in certified forests

The forests we manage represent not only a dynamic and renewable resource
but also a legacy of aesthetic, recreational and cultural enrichment to preserve
for future generations. Accordingly, we strive to balance their environmental,
social and economic value.

Currently, 95% of the woodlands under AbitibiBowater’s care are certified to
internationally recognized sustainable forest management (SFM) standards,
independently audited by third parties. In fact, with 20 million hectares (49 mil-
lion acres) certified, AbitibiBowater has more land independently certified to
SFM standards than any other company in the world. Our forest management
planning also takes into account many other vital values, including soil and water
conservation and biological diversity, as well as the protection of sensitive boreal
ecosystems and the habitat of species at risk, such as the woodland caribou.

Consultation and engagement with communities, Aboriginal peoples and var-
ious other stakeholders — including governments, outfitters, recreational or-
ganizations, universities, environmental groups and other non-governmental
organizations — are part of our comprehensive forest certification and manage-
ment process.

Fiber tracking provides
added assurance

We have been implementing a fiber-
tracking system at our pulp and paper
mills to ensure that all the fiber used,
including that procured from exter-
nal suppliers, comes from acceptable
sources and is legally harvested. At
eight mills, these systems are already
third-party certified to internationally
recognized “Chain of Custody” stan-
dards. Other mills are in the process of
being certified.

Recycled fiber, a win-win proposition

Recycled fiber is another key com-
ponent of AbitibiBowater's commit-
ment to responsible fiber sourcing. Our
strength as one of the world’s leading
recyclers of old newspapers and maga-
zines enables us to meet market requi-
rements for recycled content. It also
provides direct environmental benefits
by reducing deposits to solid-waste
landfills which, in turn, reduces the
methane emissions that contribute to
the greenhouse-gas problem.

Independently certified forest man-
agement practices, fiber tracking, chain
of custody, recycling — these are all part
of AbitibiBowater's multi-faceted com-
mitment to responsible fiber sourcing.
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AbitibiBowater is also taking action to help
combat climate change. Since 2000, our
predecessor companies have succeeded

in reducing their greenhouse-gas (GHG)
emissions — per metric ton of paper
produced — by 17% on a combined basis.
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The overall impact of this double-dig-
it reduction in GHG intensity, along
with capacity reductions implemented
to reflect changing market conditions,
is a decrease in actual emissions from
Company facilities of 1.9 million metric
tons of CO, equivalents per year. That
is equal in effect to removing 375,000
automobiles from the roads.

The progress to date can be attributed
to a Company-wide focus on improved
efficiency and to switching from fossil
fuels to renewable energy sources. More
than $200 million has been invested by
our predecessor companies in energy-
reduction initiatives that have led to a
5% reduction in energy consumption
per metric ton since 2003. This enables
us to not only reduce our carbon foot-
print but also save on energy costs.

Green energy from
carbon-neutral biomass

Eight of our locations have cogene-
ration facilities that generate “green
energy” from carbon-neutral biomass
such as sawdust, bark and pulping
liquor. The latest example is an C$84-
million, 46-megawatt biomass energy
generation facility at Fort Frances,
Ontario. Upon completion, this facility
is expected to produce enough energy
to supply 30,000 homes.

AbitibiBowater also utilizes other al-
ternative fuels such as methane from
landfills, used motor oil and discarded
automobile tires. In 2007, we diverted
about 1 million tires from landfills and
recaptured their energy.




AbitibiBowater’s approach to sustainability extends well beyond
the traditional focus on environmental stewardship. It also entails
operating in a responsible manner that reflects societal values.
Moreover, we see sustainability as a competitive advantage that
will be key to long-term value creation and profitability.
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We are proud of the progress made
by our predecessor companies, par-
ticularly in responsible forest manage-
ment and environmental stewardship.
However, we are confident that we can
do more on the sustainability front
and are committed to continuously
improving our performance.

As we move forward with the integra-
tion and strategic alignment of our
operations, we will be working to de-
velop a detailed strategy to further re-
duce our environmental footprint, while
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finding new ways to better engage with
stakeholders. This will entail “walking
the talk” - backing up our good inten-
tions with concrete actions.

Our aim is to have sustainability in-
grained as one of the core values of our
new organization — a business imper-
ative that will form an integral part of
our global operating and management
systems.
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GLOBAL REACH

AbitibiBowater’s extensive manufacturing network supplies major
markets throughout North America as well as customers worldwide.

CANADA
QUEBEC

Newsprint
Amos / Baie-Comeau / Clermont / Gatineau

Commercial Printing Papers

Alma / Beaupré / Dolbeau / Donnacona / Gatineau /
Kénogami / Laurentide

Recycled Fiber Production

Alma / Baie-Comeau / Gatineau

Sawmills

Chibougamau / Comtois / Girardville—Normandin /
La Doré / La Tuque (2) / Laterriere / Maniwaki /
Mistassini / Obedjiwan / Petit-Saguenay /
Pointe-aux-Outardes (2) / Price / Roberval /
Saint-Félicien / Saint-Fulgence / Saint-Hilarion /
Saint-Ludger-de-Milot / Saint-Raymond /
Saint-Thomas / Senneterre

Cogeneration

Dolbeau / Gatineau

Wood Remanufacturing
Chéateau-Richer / La Doré / Manseau / Saint-Prime

Engineered Wood

Larouche / Saint-Prime

Hydroelectric Power
Hydro-Saguenay / Manicouagan

BRITISH COLUMBIA

Newsprint
Mackenzie

Sawmills
Mackenzie (2)

Cogeneration
Mackenzie
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ONTARIO

Newsprint
Iroquois Falls / Thorold / Thunder Bay

Commercial Printing Papers
Fort Frances / Iroquois Falls / Thunder Bay

Sawmill
Thunder Bay

Hydroelectric Power
Fort Frances / Iroquois Falls / Kenora

Cogeneration
Fort Frances / Thunder Bay

Market Pulp
Fort Frances / Thunder Bay

Recycled Fiber Collection
Thorold

Recycled Fiber Production
Thorold / Thunder Bay

NEWFOUNDLAND
AND LABRADOR

Newsprint
Grand Falls

Commerecial Printing Papers
Grand Falls

Hydroelectric Power
Exploits River / Grand Falls / Star Lake

NOVA SCOTIA

Newsprint & Cogeneration
Liverpool

Sawmill
Bridgewater

UNITED STATES

Newsprint

Alabama River, AL / Augusta, GA / Calhoun, TN/
Coosa Pines, AL / Grenada, MS / Snowflake, AZ* /
Usk, WA

Commercial Printing Papers
Calhoun, TN / Catawba, SC / Covington, TN

Sawmills
Albertville, AL / Westover, AL

Cogeneration
Calhoun, TN / Catawba, SC / Coosa Pines, AL /
Snowflake, AZ*

Market Pulp
Calhoun, TN / Catawba, SC / Coosa Pines, AL

Recycled Fiber Collection

Baltimore, MD / Boston, MA / Buffalo, NY /
Chicago, IL / Cincinnati, OH / Cleveland, OH /
Columbus, OH / Dallas-Fort Worth, TX/

Detroit, Ml / Houston, TX/ Indianapolis, IN /
Kansas City, MO / Philadelphia, PA /

Phoenix, AZ / Pittsburgh, PA / Saint Louis, MO /
San Antonio—Austin, TX / Tulsa—Oklahoma City, OK

Recycled Fiber Production
Alabama River, AL / Augusta, GA / Calhoun, TN/
Coosa Pines, AL / Snowflake, AZ* / Usk, WA

UNITED KINGDOM

Newsprint
Bridgewater, Cheshire, England

Recycled Fiber Collection

Claycross, Derbyshire, England / Croy, North
Lanarkshire, Scotland / Edinburgh, East Lothian,
Scotland / Hersham, Surrey, England / Liverpool,
Merseyside, England / Middlesbrough, Teeside,
England / Nottingham, Nottinghamshire, England /
Sefton, Merseyside, England / St. Helens,
Merseyside, England / Stoke-on-Trent,
Staffordshire, England

Recycled Fiber Production
Bridgewater, Cheshire, England

SOUTH KOREA

Newsprint & Recycled Fiber Production
Mokpo

*Sale of Snowflake pending
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